
Barc lays Bank, long  under a t t a c k  f o r  i t s  
South A f r i c a ,  c la ims  t h a t  i t  abhors Apar 

What does Barc lays do i n  p r a c t i c e ?  I s  

involvement i n  
t h e i d .  

i t  a  " l i b e r a l i s i n g  
i n f  l uencerr? 

Barc lays Bank i s  South 
and presents one o f  Br 
i n  Aouth A f r i c a .  

Barc lays Bank l n t e r n a t  
i t operates independen 

A f r i c a ' s  l a r g e s t  Commercial Bank 
t a i n ' s  most impor tan t  s i n g l e  assets  

i o n a l  argues t h a t  t o  a  l a r g e  e x t e n t  
t l y  o f  i t s  B r i t i s h  paren t ,  w i t h  a  

ma jo t - i t y  o f  south A f r i c i a n  d i r e c t o r s  on i t s  board 
de te rmin ing  commercial p r a c t i c e ,  b u t  u l t i m a t e  c o n t r o l  
l i e s  w i t h  Barc lays I n t e r n a t i o n a l  headquar ters  i n  London. 

Loans to South Africa 

The e x t e n t  o f  Barc lays  w i l l i n g ~ i e s s  t o  co-operate w i t h  
V o r s t e r ' s  regime can be e a s i l y  i l l u s t r a t e d . .  Dur ing  1976, 
Barc lays  l n t e r n a t  i o n a l  P a r t i c i p a t e d  i n  a t  l e a s t  t h r e e  ma jo r  
loans t o  South A f r i c a ;  Barc lays  was the  l e a d i n 4  Banker f o r  
a  SZOOrn loan  (one o f  the  l a r g e s t  eve r  p r o v i d e d )  t o  ESCOM, t h e  
S t a t e  c o n t r o l l e d  E l e c t r i c i t y  Co-oporat ion.  

Two m n t h s  l a t e r ,  Barc lays  announced a  $138rn l o a n  f o r  
t h e  Richards Bay M i n e r a l  P r o j e c t ,  i n  which t h e  South A f r i c a n  



government ho lds  a  20% s take .  

Then i n  May, Barc lays handled a  $7 m i l l i o n  l o a n  f o r  
the Johannesburg C i t y  Counc i l .  Loans t o  government 
co rpora t ions  and l o c a l  a u t h o r i t i e s  rep resen t  d i  r e c t  suppor t  
f o r  V o r s t e r ' s  a p a r t h e i d  regime. Wi thou t  these loans 
South A f r i c a  would be unable t o  under take the  massive 
expansions o f  i t s  m i l i t a r y  c a p a b i l i t i e s .  S ince t h e  up- 
r i s i n g s  i n  Soweto i n  June 1976, economic con f idence  i n  South 
A f r i c a  has d e c l i n e d  and so i t  has become i n c r e a s i n g l y  d i f f -  
i c u l t  f o r  South A f r i c a  t o  r a i s e  loans i n t e r n a t i o n a l l y .  
Thus, Banks who a l ready  have i n t e r n a t i o n a l  connec t ions  and 
f a f i l i t i e s  l i k e  Barc lays ,  become even more v i t a l  t o  the  
s u r v i v a l  o f  the a p a r t h e i d  economy. 

Rhodesia 

Barc lays have a c t i v e l y  he lped  t o  ensure the  s u r v i v a l  o f  the  
i l l e g a l  Smith regime through a r r a n g i n g  the  t r a n s f e r  o f  funds 
between Rhodesia and South A f r i c a  on b e h a l f  o f  i t s  customers. 
The banks head o f f i c e s  i n  London m a i n t a i n s  t h a t  i t  has no 
c o n t r o l  over  i t 6  Rhodesian branches, b u t  i t  c o u l d  s t i l l  
c o n t r o l  i t s  South A f r i c a n  s u b s i d i a r y .  S ince v i r t u a l l y  a l l  
o f  Rhodesia's t rade  now passes through South A f r i c a  one can 
assume t h a t  Barc lays ,  as the  l a r g e s t  bank i n  b o t h  c o u n t r i e s  i s  
the major bank invo lved  i n  f i n a n c i a l  d e a l i n g s  w i t h  Rhodesia. 
As Rhodesian t rade  i n  1974 was $1,115 m i l l i o n  (U.N. sources)  
t h i s  must i n v o l v e  cons ide rab le  bus iness .  

Namibia 

Barc lays N a t i o n a l  con t inues  t o  o p e r a t e  i n  Namibia, 
a  Un i ted  Nat ions t e r r i t o r y  under i l l e g a l  South A f r i c a n  
occupat ion.  SWAPO, recogn ised  by t h e  U.N. as t h e  repres-  
e n t a t i v e  o f  the  Namibian people has p o i n t e d  o u t  "Barc lays 
Bank i s  one o f  the  f o r e i g n  i n v e s t o r s  i n  o u r  coun t ry  whose 
e f f e c t  i s  t o  shore up the  i l l e g a l  South A f r i c a n  occupa t ion  
o f  Namibia. The r e l a t i o n s h i p  o f  Barc lays  Bank w i t h  o t h e r  
f o r e i g n  i n v e s t o r s  i n  Namibia f a c i l i t a t e s  t h e i r  o p e r a t i o n s  

the t r a n s f e r  o f  t h e i r  p r o f i t s  and t h e  payment o f  taxes t o  the 
South A f r i c a n  r e g i m " .  

C u r r e n t l y ,  South A f r i c a  i s  t r y i n g  t o  impose i t s  
Bantustan p o l i c i e s  o n t o  the  peop le  o f  Nami b i a  on the  b a s i s  
o f  t h e 1 ' T u r n h a I l e  proposals" .  Dur ing  1976, a  group known 
as the  Pro-South West A f r i c a  Foundat ion was s e t  up t o  campaign 
f o r  an acceptance o f  those p roposa ls .  A c t i v e  backers o f  the  
founda t ion  i n c l u d e  Gera ld C o l l i n s ,  the  Chairman o f  Barc lays  
South-West A f r i c a  Board. There i s  t h e r e f o r e ,  d i s t u r b i n g  
evidence t o  suggest t h a t  s e n i o r  Barc lays  o f f i c i a l s  a r e  a c t i v e l y  
back ing t h e  South A f r i c a n  sponsored T u r n h a l l e  agreement i n  
de f iance  o f  U.N. e f f o r t s  t o  secure independence f o r  Namibia. 



Transkei - . , 

On 25 th  October 1976, one day b e f o r e  the  "independence" 
o f  the Transkei ,  Barc lays N a t i o n a l  became one o f  t h e  under- 
w r i t e r s  f o r  a  E l 0  m i l l i o n  loan  t o  the  Transkei  government. 
Barc lays a l s o  cont inues t o  p r o v i d e  f u l l  bank ing  f a c i l i t i e s  i n  
the Transkei .  

The Transkei  f a i l e d  t o  w i n  d i p l o m a t i c  r e c o g n i t i o n  f rom 
the  i n t e r n a t i o n a l  c o m u n i t y  and i t  i s  t h e r e f o r e  a t t e m p t i n g  
t o  secure a  degree o f  f i n a n c i a l  " r e c o g n i t i o n "  w i t h  appeals  
t o  home and f o r e i g n  i n v e s t o r s  t o  take  advantage o f  the  
o p p o r t u n i t i e s  f o r  investment  and growth opening up i n  tk 
'homeland' o f  T ranske i .  

Barc lays by v o t i n g  w i t h  i t s  cheque-bwk,  a r e  showing 
suppor t  f o r  the puppet Transkei  regime and i s  i m p J i c i t y  
endors ing the  concept t h a t  l 3  p e r  cen t  o f  South A f r i c a ' s  l a n d  
i s  the  o n l y  l e g i t i m a t e  "homeland" f o r  t h e  A f r i c a n  m a j o r i t y .  
Recent moves by a p a r t h e i d  o f f i c i a l 5  c o n f i r m  the i n t e n t i o n  o f  
the regime t o  d e p r i v e  the  A f r i c a n s  o f  t h e i r  South A f r i c a n  
c i t i z e n s h i p .  

The "Reformist". Option 

Barc lays c la ims  t h a t  i t  i s  h e l p i n g  t o  " reform" 
apar the id  by c o n t i n u i n g  t o  opera te  i n  South A f r i c a .  
This  i s  a  convenient  argument, s i n c e  i t  enables t h e  bank 
t o  p r o f i t  from a  system which i t  c la ims  t o  abhor, b u t  t h e r e  
i s  l i t t l e  ev idence t h a t  Barc lays has served the  i n t e r e s t s  
o f  the b l a c k  community. Barc lays N a t i o n a l  i s  no more 
" l i b e r a l "  i n  i t s  management p01 i c i e s  than  o t h e r  South 
A f r i can  banks - as was shown by i t s  purchase o f  defence 
bonds - and the s imple f a c t  i s  t h a t  a l l  banks i n  South 
A f r i c a  opera te  t o  secure maximum r e t u r n s  on c a p i t a l .  

Barc lays i s  no excep t ion :  i t  r e c e n t l y  announced 
tha t  i t s  depos i t  and sav ings account increased by R106 
m i l l i o n  (approx imate ly  Â£4 m i l l i o n )  t o  R2,040 m i l l i o n  
(approximate l Â£98 mi l l i o n ) .  l t s  p r e - t a x  p r o f i t  i nc reased  
from R36.4 m i l l i o n  i n  1974 t o  R50.2 m i l l i o n  i n  1977. I t  
has a l s o  increased i t s  number o f  l ong- te rm loans t o  t h e  

. busi.ness and i n d u s t r i a l  .sector which o f  course f a c i l i t a t e s  the  
apar the id  reg ime's  p lans  f o r  growth i n  c e r t a i n  i n d u s t r i e s ,  
l i k e  the  coal  and o i l  i n d u s t r y ,  which a r e  v i t a l  t o  South 
A f r i c a ' s  s e c u r i t y .  

Barc lays use b a s i c a l l y  two arguments t o  defend t h e i r  
presence i n  South A f r i c a .  They c l a i m  t h a t  the  b l a c k  
community would no t  w ish  them t o  w i thd raw and t h a t  as a  good 
employer they a r e  s e t t i n g  an example - they a re  hav ing  a 
l i b e r a l i z i n a  i n f l u e n c e .  I n  f a c t  t h e r e  i s  l i t t l e  ev idence  



t o  subs tant ia te  e i t h e r  c la im:  e"ery expression o f  b lack  
op in ion ,  apar t  from government pa id  stceges l i k e  t he  
Bantustan Chiefs,  i s  now e x p l i c i t  i n  c a l l i n g  f o r  economic 
sanctions against  South A f r i ca .  Barc lay 's  r o l e  as an 
employer i s  equa l ly  quest ionable.  They have increased 
the  number o f  b lacks they employ (but  the t o t a l  i s  s t i l l  
on ly  25% and most o f  them are  manual employees) and they 
have increased t h e i r  wages t o  b lack  employees. But such 
pa te rpa ' i i s t i c  responses are i r r e l e v a n t  i n  South A f r i c a  
toda i .  The Black people a re  demanding the end o f  apar the id  - 
they want m a j o r i t y  r u l e .  Here, Barclays i s  seen t o  be f i r m l y  
on the  s i de  o f  the s ta tus  quo - the youth o f  S w e t o  gave t h e i r  
answer t o  Barclays when they bu rn t  down the Soweto branch o f  
Barclays Nat iona l .  The reason according t o  the  Sunday Times 
South A f r i can  correspondent, was t ha t  the bank was seen as a 
syn t~o l  o f  "wh i t e  author i ty" .  

h r d e y s  sells Its Dofence .Bonds ; 

A s i g n i f i c a n t  v i c t o r y  i n  the  campaign against  B r i t i s h  
banking l i n k s  w i t h  South A f r i c a  was achieved when i n  December 
1977, Barclays Nat ional  o f  South A f r i c a  s o l d  the  R10 m i l l i o n  
(C6.5 m i l l i o n )  o f  Defence Bonds i t  had purchased i n  December 
1976. 

This was the  e a r l i e s t  date under South A f r i c a n  law a t  
which the  bonds could have been sold.  

The Defence Bonds were p a r t  o f  a " f i g h t i n g  fund" 
launched by the South A f r i can  government against  a background 
o f  s teep ly  r i s i n g  m i l i t a i - y  expendi ture,  ( i t  has quadrupled i n  
f i v e  years) .  However, i n  response t o  the outc ry  ' f o l  lcwing 
the purchase o f  the  bonds, Frank Do l l i ng ,  Barclays sen ior  ' 

General Manager i n  London, met w i t h  Ted Rowlands, M in i s te r  
o f  S ta te  a t  the f o re i gn  o f f i c e ,  and "undertook t o  do whatever 
poss ib le  t o  ensure such (unsens i t i ve)  ac t i on  w i l l  not  
happen again". The Prime M in i s te r  h imse l f  comented t ha t  
Barclays should be more s e n s i t i v e  t o  the nature o f  i t s  i nvo l -  
ment i n  South A f r i ca .  At the t ime the Bonds were bought, 
k b  Aldworth, Managing D i rec to r  o f  Barclays Nat ional  pointed 
out  t ha t  Barclays has a "soc ia l  r e s p o n s i b i l i t y  not  on ly  t o  
the  country a t  a p a r t i c u l a r  stage i n  i t s  h i s t o r y ,  bu t  a l so  
t o  our s t a f f  members who have been c a l l e d  upon t o  do serv ice  
on our borders". Apparently 300 o f  the banks s t a f f  were 
then serv ing  i n  the armed forces.  Aldworth then added 
revea l ing ly  "You can ' t  expect t o  operate i n  a country and 
make massive p r o f i t s  i f  you c a n ' t  associate w i t h  your employees 
We do have a la rge  number o f  our  boys c a l l e d  up cont inuously 
We stand behind them". 

Undoubtedly the  s i l e  o f  the Defence Bonds were 
v igorously opposed by the Bank-'S Management i n  South A f r i c a .  . 
They f e l t  the  need t o  a f f i r m  t h e i r  committment t o  Vorsters - - 



government by making a  p u b l f ~  d e c l a r a t i o n  o f  con f idence  i n  
i t s  s t a b i l t y  a t  a  t ime  when the  government was coming under  
much a t t a c k  f rom home and abroad. 

Barc lays however, h a v i n g  s o l d  t h e  bonds, bought 
"h igher  y i e l d i n g  government s tocks" .  I n  f a c t  Barc lays  h o l d s  
South A f r i c a n  government s e c u r i t i e s  t o t a l l i n g  approx imate ly  
Â£36 m i l l i o n .  Thus Barc lays r e t a i n s  a  ves ted  i n t e r e s t  i n  
the s t a b i l i t y  o f  t h e  a p a r t h e i d  system. , , 

;The Need for Withdrawal 

Barc lays w i thd rawa l  f rom South A f r i c a  would reduce 
the c o u n t r y ' s  access t o  the  i n t e r n a t i o n a l  banking system. 
Barclays i s  the f o u r t h  l a r g e s t  bank i n  the  w o r l d  w i t h  4,700 
branches i n  over  70 c o u n t r i e s .  The advantages o f  Barc lays  
g loba l  l i n k s  was c l e a r l y  exp la ined  by the  Banks General 
Manager i n  South A f r i c a ;  "There i s  a  tremendous advantage i n  
being p a r t  o f  the f a m i l y  because a t  any t i m e  l can p i c k  up 
the telephone and say t o  o u r  man i n  New York '  ' l  would 
p a r t i c u l a r l y  l i k e  you t o  do t h i s  f o r  a  customer i n  South 
A f r i c a t . . , . 0 u r  s p e c i a l  advantage i s  i n  the  connect ions which 
the Barc lay group h a s . w i t h  i n t e r n a t i o n a l  companies through-  
out the w o r l d ,  so t h a t  Barc lays i n  one coun t ry ,  w i l l  o f t e n  
he lp  the  customers o f  Barc lays i n  ano ther  because o f  the  
value t o  the banking group as a  whole". 

C l e a r l y  South A f r i c a  would f i n d  i t  cons ide rab ly  more 
d i f f i c u l t  t o  o b t a i n ~ e s s e n t i a l  f i n a n c i a l  back ing  f rom t h e  
Western w o r l d  w i t h o u t  t h e  ass is tance  o f  Barc lays  and t h e  
o the r  f o r e i g n  banks t h a t  opera te  i n s i d e  South A f r i c a .  

The second major  reason f o r  the Banks w i thd rawa l  
i s  t h a t  i t  would s u b s t a n t i a l l y  reduce B r i t a i n s  economic 
stake i n  South A f r i c a .  Barc lays N a t i o n a l  p robab ly  rep resen ts  
B r i t a i n s  most impor tan t  s i n g l e  investment  i n  the  Republ ic .  

Even more impor tan t ,  however, i s  the  f a c t  t h a t  Barc lays 
ac ts  as a  c a t a l y s t  i n  promot ing and f a c i l i t a t i n g  the  deve l -  
opment o f  f u r t h e r  economic l i n k s  - m i g r a t i o n ,  t r a d e  and 
investment - between B r i t a i n  and South A f r i c a .  As these 
t i e s  increase,  so the  B r i t i s h  government argues, t h a t  o u r  
n a t i o n a l  i n t e r e s t s ,  d e f i n e d  i n  narrow economic terms, demand 
t h a t  normal c o m e r c i a l  r e l a t i b n s  be ma in ta ined  w i t h  t h e  
apar the id  regime. 

Banking l i n k s  rep resen t  the  co rners tone  o f  B r i t a i n s  
economic t i e s  w i t h  South A f r i c a .  The Labour P a r t y  programme, 
approved i n  September 1976, t h e r e f o r e  s i n g l e d  o u t  the r o l e  o f  
B r i t i s h  banks i n  South A f r i c a  f o r  p a r t i c u l a r  a t t e n t i o n .  A  
c a l l  was issued f o r  the Labour government t o  take  t h e  f o l l o w i n g  
s teps.  



Ban a l l  f u r t h e r  loans t o  South A f r i c a .  

Immediately f o r b i d  B r i t i s h  banks f rom o p e r a t i n g  
i n  Namibia. . 
Immediately f o r b i d  B r i t i s h b a n k s  f rom t r a n s f e r r i n g  
funds t o  and from Southern Rhodesia. 

Ensure t h a t  a l l  B r i t i s h  banks w i thd raw f rom 
South A f r i c a .  

Dur ing  1377 the  Boycot t  Barc lays  campaign gained new 
suppor te rs .  On the 16th November 197A the  U n i v e r s i t y  o f  
Warwick announced t h a t  i t  was go ing  t o  wi thdraw i t s  Â£1 m i l l  i o n  
account the l a r g e s t  U n i v e r s i t y  account h e l d  by Barc lays 
i n  recogni  t i o n  o f  Barc lays  e x t e n s i v e  F-inancial involvement  
i n  the a p a r t h e i d  system o f  South A f r i c a . "  

Now t h e r e f o r e ,  i s  the t ime t o  a c t  

I n d i v i d u a l s  o r  o r g a n i s a t i o n s  which bank i ~ i  t h  Barc lays 
a re  urge'd t o  move t h e i r  account else'.-here and t o  BOYCOTT 
BARCLAYS. 

February,  1978 

This  paper covers recen t  developments on Barc lays  
and Southern A f r i c a .  A more d e t a i l e d  pamphlet t i t l e d  
Barc lays and South A f r i c a ,  p u b l i s h e d  i n  November 1975 
j o i n t l y  by the A n t i - A p a r t h e i d  Movement and the  Haslemere 
Group, can be ob ta ined  f o r  30p p l u s  postag~ f rom: the 
An t i -Apar the id  Movement, 89, C h a r l o t t e  S t . ,  London W1P ZDQ, 
o r  the T h i r d  World P u b l i c a t i o n s ,  151, S t r a t f o r d  Rd., 
Birmingham, 1 1 .  

F u r t h e r  d e t a i l s  o f  t h e  campaign t o  end Barc lays 
involvement w i t h  a p a r t h e i d  can be o b t a i n e d  f rom the 
o rgan isa t ions  which have p u b l i s h e d  t h i s  l e a f l e t :  

ANTI-APARTHEID MOVEMENT ELTSA (END LOANS HASLEMERE GROUP 
8  C h a r l o t t e  S t r e e t  TO SOUTHERN AFRICA) 467 Caledonian Rd. 
London WIP 2DQ. 134, Wro t tes ley  Rd London N7. 

London NW10. 
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