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THE REPORT OF THE DIRECTORS
CONTINUED

Crdangua: {dne of South Africa’s Bigerst Mifitar Bages in Numibin

Doing Business

The 1980 edition of Doing Business in South Africa {published by
Rarclays National) was formally withdrawn from cireulation alter a
personal decision by Barclays International’s Chairman Sir Anthony Tuke
during a visit to Johannesburg in September 1980. A Barclays spokesman
in Britain later explained that “there were certain phrases which were
offending some people in this county”. On one oceasion at least, a copy
of the ‘withdrawn’ report was sent out by Barclays to an inguirer.
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When Barclays withdrew the 1980 edition of Doing Business in
South Africa it announced that the offending phrases would be omitted
from the 19581 version. It is understood, however, that the bank has now
decided to discontinue publication of this regular report.






THE REPORT OF THE DIRECTORS
CONTINUED

UK-5A Trade Association

Barclays is among the most active members of the Uniled
Kingdom-South Africa Trade Association {UKSATA). Representatives
from both Barcluys International and Barclays National participated in a
conference on “South Africa — a vital market for UK exports and
investment” which was co-sponsored by UKSATA. Speakers included
Marais Steyn, South African Ambassador in Londeon, as well as other
embassy officials, The conference, held at the CBI's Centre Point
headquarters on 20 October 1981, represented a major attempt to
increase Britain's economic links with South Africa.
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Withdrawals

The Boyeott Barclays campaign in Britain has gathered strength
during the past year. T’he most important move has been Norwich City
Council’s decision to end its hundred-year banking link with Barclays in
protest against the bank’s support for the apartheid regime. The account,
gglr]l‘i{h up o £1,000 million a vear, is being transferred to the Co-operative

Tameside Council has already debated removing their account
from Barclays, and the final decision will be taken later this vear. The
London Borough of Brent is due to consider moving its account from
Barclays in April 1983

The London Borough of Lambeth, with an account worth £1,200
millicn a year, moved its aceount from Barclays to the Co-operative Bank
m April 1981. This was done on the grounds that it was offensive to the
borough’s substantial black population to continue banking with a
company g0 deeply involved in sustaining minonty ruje n South Africa.
Last year the leader of the Greater London Council also reiterated the
GLC’s policy of not banking with Barelays because of the bank's
involvement in South Africa
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THE REPORT OF THE DIRECTORS
CONTINUED

faternatfonal Day af Action Against Barcieys. Fhotograptt courtese of Muming Star

Barclays has on several occasions been the target of International
Days of Action which have been supported by organizations in many
countries where the bank operates. On 15 October 1981 branches of the
bank were picketed in 37 places im Britain, including the prestigious
branch at Westminster in London.

Many of South Africa’s black leaders have again risked imprisonment
or banning by calling for an end to Western economic links with
apartheid. As Bishop Desmond Tutu of the South African Churches
explained last year: “Foreign investors must know they are investing to
buttress one of the most vicious systems since nazism.”
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BARCLAYS AT WORK:

BACKING THE TROOPS
CONTINLED
e N i

The most controversial aspect of Barclays' support for the military
involved the purchase of a massive holding of South African Government
Defence Bonds. Amid a fanfare of publicity, Barclays National purchased
Rands 10 millicn (£6 million) worth of Delence Bonds in December 1976,

The cheque for the bonds was personally presented to the acting
head of the Defence Force Lieutenant General Bob Rogers by Barclays
Naticnal's Managing Dirvector Bob Aldworth. Aldworth stated at the
ceremony that “the bank regards the subscription as part of its social
responsibility not only to the country at a particular stage in its history,
but also to our staff members who have been called up to do service on
our borders”. The Barclays acquisition was the largest single purchase of
Defence Bonds, and provided an important boost to the fund raising
campaign.

News of Barclays' purchase caused an immediate international
cutcry. In the United Kingdom, Foreign Office Minister of State Ted
Rowlands called Barclays International’'s Senior General Manager Frank
Dolling for a meeting to discuss the affuir. In an agreed statement it was
admitted that the bank was “deeply concerned”™ about the purchase of
Defence Bonds, and Barclays [nternational undertock to do “whatever
possible to ensure that such action will not happen agam™. The bonds
were sold in December 1977, But Dolling later admitted to a South
African newspaper that his undertaling to the UK Foreign Office had
“meant nothing” beyond avoiding publicity if further Defence Bonds were.
purchased.

Barclays is still involved in &g
providing financial support to the g
South African military effort.
Payment of taxes helps fund the
armed forees. When Chairman
Sir Anthony Tuke was asked
about this at the bank's 1951
Annual General Meeting he
simply replied that “there is no
means of trading in a eountry
and then saying we are not going
to pay taxes because we do not
like what they are used for™.
Bareclays is therefore helping to
finance the record Rands 2,600
million {£1,456 million} Scuth

?érglfi_ié}z:!jefence budEEt for Army Camp on the Vaal River.
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Barclays National's holding of Rands 920 million (£517 million) in
government and government-suaranteed securities means that the bank is
providing a massive financial support for the government’s coflers at a
time when defence spending is leaping ahead.

Barclays has also been involved in 2 number of recent
Eurocurrency loans which have had a vital strategic importance for the
South African regime. In August 1980 Barclays helped manage a 3250
million (£10¢ million} loan to the South African Government. This
represented direct support to apartheid, and it obviously freed
considerable resources which could then be diverted to help fund the
military’s massive budget.
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BACKING THE TROOPS
CONTINUED

Recent loans to ESCOM, the siate electricity corporation, have
also enabled the South African authorities to proceed with the
construction of a Rands 1,000 million (£560 million) nuclear power
station at Koeberg. This enormous project, which is due to come on
stream late this vear, has increased South Africa’s capability in the
nuclear field. 1n July 1980 Barclays helped arrange a Rands 500 miilion
(£280 million) loan to KESCOM, the largest foreign loan ever made to the
country. Then four months later Barclays participated in a DM 100
millivn (£20 million) bond issue for ESCOM,

Barclays’ assistance to SASCL, the state oil corporation, again
shows the bank's deep invoivement with strategically irnportant sectors of
the economy. In September 1979 Barclays National purchased 10 million
SASOL shares. Last year these shuares were worth Rands 50 million (£28
million).

Bareclays in South Africa 1s involved in providing financial facilities
to many of the 800 private companies which are involved in contracts or
sub-contracts with ARMSCOR, the stale arms corporation. When asked
about these arrangements, Stephen Mogford, a director of Barclays Bank,
told a shareholder that “here again we have no information in London™

Barclays is therefore involved in a whole range of activilies which
provide direct support to the armed forces of the apartheid regime in
South Africa. Despite the fact thst the 1IN Security Council has imposed
a mandatory arms embargo against the apartheid regime, Barclays
INational continues to provide substantial financial backing to the military.
This support makes a2 mockery of Barclays’ argument that it is a
liberalizing influence in South Africa striving for peaceful change.
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